
 

 

 
 

 
 

 
 

 
 

8QLRQ�&RXQW\�*RYHUQPHQW 
(67������� 

3RSXODU� 
$QQXDO� 
)LQDQFLDO� 
5HSRUW 

)RU�)LVFDO�<HDU�(QGHG�-XQH��������� �� 



 

 

 

 

 

 

 

 

 

 
	    

   

   

   

   

   

   

   

   

   

	    

   

 

 

 

	    

   

   

   

	    

   

	    

   

   

   

   

 

 
	  

%RDUG�RI�&RXQW\�&RPPLVVLRQHUV� 
�&RQWHQWV 

'HQQLV�5DSH� -HUU\�6LPSVRQ�� 
&KDLUPDQ 9LFH�&KDLUPDQ 

5LFKDUG�+HOPV 6WRQ\�5XVKLQJ )UDQN�$LNPXV 

7DEOH�RI�&RQWHQWV 

%RDUG�RI�&RXQW\�&RPPLVVLRQHUV� �&RQWHQWV ................. � 

/HWWHU�IURP�WKH�&RXQW\�0DQDJHU ..................................... � 

8QLRQ�&RXQW\��$�&ORVHU�/RRN.......................................... � 

$ERXW�WKH�3$)5 .............................................................. � 

2YHUYLHZ ......................................................................... � 

)LVFDO�<HDU������)LQDQFLDO�$ZDUG .................................. � 

&RXQW\�6HUYLFHV .............................................................. � 

)LVFDO�6XVWDLQDELOLW\ ........................................................ � 

3URJUHVV�7RZDUG�)LVFDO�6XVWDLQDELOLW\ .......................... �� 

*RYHUQPHQW-:LGH�6WDWHPHQWV...................................... �� 

7RWDO�*RYHUQPHQW�)XQGV�5HYHQXHV� �([SHQGLWXUHV ... �� 

*HQHUDO�)XQG ................................................................ �� 

*HQHUDO�)XQG��6RXUFHV� �8VH ......................................�� 

$�5HYLHZ�RI�WKH�&RXQW\¶V�'HEW .....................................�� 

*HQHUDO�)XQG�'HEW ........................................................�� 

(QWHUSULVH�'HEW .............................................................�� 

(QWHUSULVH�5HYHQXH� �([SHQVHV ..................................�� 

&DSLWDO�,PSURYHPHQW�3URJUDP ......................................�� 

(PSOR\PHQW� �3RSXODWLRQ�'HPRJUDSKLFV.....................�� 

&RPSDULVRQ�ZLWK�2WKHU�&RXQWLHV ..................................�� 

*RLQJ�)RUZDUG...............................................................�� 

*RYHUQPHQW�$FFRXQWLQJ�7HUPV ....................................�� 

%DFN�&RYHU ....................................................................�� 
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/HWWHU�IURP�WKH�&RXQW\�0DQDJHU 
0DUN�:DWVRQ 

2Q�EHKDOI�RI�WKH�%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�DQG�8QLRQ� 
&RXQW\�PDQDJHPHQW��,�DP�SURXG�WR�SUHVHQW�WKH�&RXQW\¶V� 
3RSXODU�$QQXDO�)LQDQFLDO�5HSRUW� 3$)5 ��7KH�IROORZLQJ� 
UHSRUW�SURYLGHV�WKH�ILQDQFLDO�KLJKOLJKWV�IRU�8QLRQ�&RXQW\� 
*RYHUQPHQW�IURP�WKH�ILVFDO�\HDU�WKDW�HQGHG�RQ�-XQH����� 
������ 

%\�SURYLGLQJ�WKH�PRVW�SHUWLQHQW�ILQDQFLDO�LQIRUPDWLRQ�LQ�WKLV� 
VWUHDPOLQHG�GRFXPHQW��ZH�DUH�HQVXULQJ�WKDW�RXU�UHVLGHQWV� 
DQG�LQWHUHVWHG�SDUWLHV�FDQ�HDVLO\�GLVFRYHU�WKH�ILQDQFLDO� 
LQIRUPDWLRQ�WKDW�LV�PRVW�LPSRUWDQW�WR�WKHP��)RU�PRUH�GHWDLOHG� 
ILQDQFLDO�LQIRUPDWLRQ��RXU�&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO� 
5HSRUW� &$)5 �LV�DYDLODEOH�WR�UHVLGHQWV�DQG�LQWHUHVWHG�SDUWLHV� 
YLD�RXU�ZHEVLWH�� 

,¶P�DOVR�SOHDVHG�WR�VKDUH�WKDW�LQ�-XQH�������8QLRQ�&RXQW\� 
UHFHLYHG�LWV�WKLUG�$$$�UDWLQJ�ERQG�ZLWK�D�VWDEOH�RXWORRN��WKH� 
KLJKHVW�D�FRXQW\�FDQ�DFKLHYH��IURP�6WDQGDUG� �3RRU¶V�*OREDO�� 

8QLRQ�&RXQW\�LV�RQH�RI�RQO\�VL[�FRXQWLHV�LQ�1RUWK�&DUROLQD�WR�DFKLHYH�WKH�$$$�ERQG�UDWLQJ�IURP�DOO� 
WKUHH�PDMRU�UDWLQJ�DJHQFLHV��7KLV�LV�WKH�UHVXOW�RI�WKH�&RXQW\¶V�VWURQJ�HFRQRP\�FRPELQHG�ZLWK�VWURQJ� 
PDQDJHPHQW�DQG�ILVFDO�SROLFLHV�DQG�SUDFWLFHV��� 

:H�DSSUHFLDWH�\RXU�LQWHUHVW�LQ�WKH�&RXQW\¶V�ILQDQFLDO�LQIRUPDWLRQ�DQG�ZHOFRPH�\RXU�FRPPHQWV�DQG� 
TXHVWLRQV�� 

6LQFHUHO\� 

0DUN�:DWVRQ 

8QLRQ�&RXQW\�0DQDJHU 

�ϯ 



 

 

 

 

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 
 

 

6RXUFHV��KWWSV���GDWDXVD�LR�SURILOH�JHR�XQLRQ-FRXQW\-QF��HFRQRP\��KWWSV���ZZZ�EOV�JRY�HDJ�HDJ�QF�KWP��
KWWSV���ZZZ�ZXQF�RUJ�SRVW�QF-KRPHRZQHUVKLS-UDWHV-VKRRW-������

8QLRQ�&RXQW\�� 
$�&ORVHU�/RRN 

+RXVHKROG�2ZQHUVKLS� 
5DWH������� 

6WDWH�5DWH������� 

3RSXODWLRQ��������� $YHUDJH�7HPSHUDWXUHV� 
6WDWH�5DQN���WK -DQXDU\—��� 
0HGLDQ�$JH����� 

-XO\—����� 
6WDWH�5DQN����WK 

3XEOLF�6FKRRO��������� 
(QUROOPHQW�������� 

6WDWH�5DQN���WK 

8QHPSOR\PHQW�5DWH������ 

6WDWH�5DWH������ 

0HGLDQ�+RXVHKROG�,QFRPH�� 
������� 

6WDWH�5DQN���WK 

(VWDEOLVKHG�LQ�������8QLRQ�&RXQW\�ZDV� 
IRUPHG�E\�FRPELQLQJ�SRUWLRQV�RI�$QVRQ� 
&RXQW\�DQG�0HFNOHQEXUJ�&RXQW\��,WV�QDPH�LV� 
D�FRPSURPLVH�EHWZHHQ�:KLJV��ZKR�ZDQWHG�WR� 
QDPH�WKH�QHZ�FRXQW\�IRU�+HQU\�&OD\��DQG� 
'HPRFUDWV��ZKR�ZDQWHG�WR�QDPH�LW�IRU�$QGUHZ� 
-DFNVRQ��6LWXDWHG�LQ�WKH�VRXWK�FHQWUDO� 
3LHGPRQW�DUHD�RI�1RUWK�&DUROLQD��8QLRQ� 
&RXQW\�LV�DSSUR[LPDWHO\�����VTXDUH�PLOHV�RI� 
ODQG�VRXWKHDVW�RI�&KDUORWWH�� 

�ϰ 



 

 

 

� �  

 

�

�
 

$ERXW�WKH�3$)5 

$V�SDUW�RI�LWV�FRQWLQXLQJ�HIIRUWV�WR� 
LPSURYH�WUDQVSDUHQF\��WKH�&RXQW\� 
SXEOLVKHV�WKH�3$)5�DV�D�VXSSOHPHQW�WR� 
WKH�&$)5��7KLV�GRFXPHQW�SURYLGHV�DQ� 
RYHUYLHZ�RI�8QLRQ�&RXQW\¶V�ILVFDO�KHDOWK� 
LQ�DQ�HDV\-WR-UHDG�IRUPDW��7KH�3$)5�LV� 
GHULYHG�GLUHFWO\�IURP�WKH�&$)5�DQG�WKH� 
UHSRUWV�SUHVHQWHG�DUH�LQ�FRPSOLDQFH� 
ZLWK�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ� 
3ULQFLSOHV� *$$3 � 

:H�KRSH�\RX�ILQG�WKH�3$)5�WR�EH� 
FRQFLVH�DQG�LQIRUPDWLYH��7KH�3$)5¶V� 
VXPPDU\�OHYHO�LQIRUPDWLRQ�VHUYHV�LQ� 
FRQWUDVW�WR�WKH�GHWDLOHG�LQIRUPDWLRQ�WKDW� 
LV�IRXQG�LQ�WKH�&$)5��7KH�)<������ 
&$)5�LV�IRXQG�RQ�WKH�)LQDQFH�VHFWLRQ� 
RI�RXU�ZHEVLWH� 

+LVWRULFDO�ILQDQFLDO�GRFXPHQWV� PRQWKO\� 
UHSRUWV��DQQXDO�EXGJHWV��DQQXDO�DXGLWV� 
DQG�RWKHU�LQIRUPDWLRQ �FDQ�DOVR�EH� 
IRXQG�RQ�WKH�8QLRQ�&RXQW\�ZHEVLWH� 

�ϱ 
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 2YHUYLHZ 

8QLRQ�&RXQW\¶V�ILQDQFLDO�F\FOH�EHJLQV�HDFK�\HDU�RQ�-XO\���DQG�HQGV� 
RQ�WKH�IROORZLQJ�-XQH�����'XULQJ�WKH�ILVFDO�\HDU�ZH�SHUIRUP�WZR� 
PDMRU�SURFHVVHV�-�$QQXDO�$XGLW�DQG�WKH�$QQXDO�2SHUDWLQJ�DQG� 
&DSLWDO�%XGJHW��7KH�GLDJUDP�EHORZ�VKRZV�RXU�3ODQ�RI�:RUN�0RGHO�� 
$V�WKH�IORZ�FKDUW�LQGLFDWHV��WKH�0DQDJHU¶V�3ODQ�RI�:RUN�LV�WKH� 
VWDUWLQJ�SODFH�IRU�WKH�DQQXDO�F\FOH��HVWDEOLVKLQJ�WKH�IRXQGDWLRQ�DQG� 
SULRULWLHV�IRU�WKH�EXGJHW�SURFHVV�DQG�SURYLGHV�PHDVXUHDEOH��WDQJLEOH� 
JRDOV�� 

7KH�3ODQ�RI�:RUN�LV�EXLOW�RQ�WKH�LPSRUWDQFH�RI�HVWDEOLVKLQJ� 
REMHFWLYHV��GHWHUPLQLQJ�GHOLYHUDEOHV��UHSRUWLQJ�IHHGEDFN��DGMXVWLQJ� 
WKH�GHOLYHUDEOHV��DQG�XOWLPDWHO\�FHOHEUDWLQJ�VXFFHVVHV��7KH�3ODQ�RI� 
:RUN�LV�UHYLVLWHG�HYHU\�\HDU�WKURXJK�WKH�EXGJHW�SURFHVV��HYDOXDWHG�� 
DQG�DGMXVWHG�� 

2XU�HQG-RI-\HDU�ILQDQFLDO�VWDWHPHQWV�ZHUH�DXGLWHG�E\�DQ� 
LQGHSHQGHQW�H[WHUQDO�DXGLWLQJ�ILUP�IRU�)<������ &KHUU\�%HNDHUW� 
//3 ��DQG�ZH�KDYH�UHFHLYHG�DQ�XQPRGLILHG�RU�FOHDQ�DXGLW�RSLQLRQ��� 

-HIIUH\�<DWHV 
)LQDQFLDO�6HUYLFHV�$GPLQLVWUDWRU 
����1��0DLQ�6WUHHW��6XLWH���� 

0RQURH��1&������ 
������������ 

�ϲ 



 

 

 
 

� �

� �

 

 

 

)LVFDO�<HDU������ 
)LQDQFLDO�$ZDUG 

7KH�*RYHUQPHQW�)LQDQFH�2IILFHUV� 
$VVRFLDWLRQ� *)2$ �RI�WKH�8QLWHG�6WDWHV� 
DQG�&DQDGD�KDV�JLYHQ�LWV�$ZDUG�IRU� 
2XWVWDQGLQJ�$FKLHYHPHQW�LQ�3RSXODU� 
$QQXDO�)LQDQFLDO�5HSRUWLQJ� 3$)5 �WR� 
8QLRQ�&RXQW\�IRU�WKH�ILVFDO�\HDU�WKDW� 
HQGHG�-XQH�����������7KLV�SUHVWLJLRXV� 
QDWLRQDO�DZDUG�LV�UHFRJQL]LQJ�RXU� 
DGKHUHQFH�WR�WKH�KLJKHVW�VWDQGDUGV�IRU� 
SUHSDUDWLRQ�RI�VWDWH�DQG�ORFDO� 
JRYHUQPHQW�SRSXODU�UHSRUWV� 

,Q�RUGHU�WR�UHFHLYH�DQ�$ZDUG�IRU� 
2XWVWDQGLQJ�$FKLHYHPHQW�LQ�3RSXODU� 
$QQXDO�)LQDQFLDO�5HSRUWLQJ��D� 
JRYHUQPHQW�XQLW�PXVW�SXEOLVK�D�3RSXODU� 
$QQXDO�)LQDQFLDO�5HSRUW��WKDW�FRQIRUPV� 
ZLWK�WKH�SURJUDP�VWDQGDUGV�RI�FUHDWLYLW\�� 
SUHVHQWDWLRQ��XQGHUVWDQGDELOLW\�DQG� 
UHDGHU�DSSHDO� 

$Q�$ZDUG�IRU�2XWVWDQGLQJ�$FKLHYHPHQW� 
LQ�3RSXODU�$QQXDO�)LQDQFLDO�5HSRUWLQJ�LV� 
YDOLG�IRU�D�SHULRG�RI�RQH�\HDU�RQO\��:H� 
EHOLHYH�RXU�FXUUHQW�UHSRUW�FRQWLQXHV�WR� 
FRQIRUP�WR�WKH�3RSXODU�$QQXDO�)LQDQFLDO� 
5HSRUWLQJ�UHTXLUHPHQWV��DQG�ZH�DUH� 
VXEPLWWLQJ�LW�WR�WKH�*)2$� 

�ϳ 
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-

&RXQW\�6HUYLFHV�E\� 
'HSDUWPHQW 

3ULPDU\�(PSOR\HUV 

�'HSDUWPHQWV 
%RDUG�RI�&RPPLVVLRQHUV 

%RDUG�RI�(OHFWLRQV 
%XLOGLQJ�&RGH�(QIRUFHPHQW 

&RRSHUDWLYH�([WHQVLRQ 
&RXQW\�0DQDJHU¶V�2IILFH 

(PHUJHQF\�&RPPXQLFDWLRQV 
(PHUJHQF\�0DQDJHPHQW� 

)LQDQFLDO�6HUYLFHV 
)LUH�0DUVKDOO¶V�2IILFH� 
+XPDQ�5HVRXUFHV 

,QIRUPDWLRQ�7HFKQRORJ\ 
3DUNV� �5HFUHDWLRQ 

3ODQQLQJ 
3XEOLF�&RPPXQLFDWLRQV 

3XEOLF�+HDOWK 
3XEOLF�/LEUDU\ 

5HJLVWHU�RI�'HHGV 
6KHULII¶V�2IILFH� 
6RFLDO�6HUYLFHV 

6RLO� �:DWHU�&RQVHUYDWLRQ 
7D[�$GPLQLVWUDWLRQ 
9HWHUDQ¶V�6HUYLFHV 

&RPSDQ\�1DPH ,QGXVWU\ (PSOR\PHQW�5DQJH 

8QLRQ�&RXQW\�6FKRROV (GXFDWLRQ� �+HDOWK�6HU� 
YLFHV ������ 

7\VRQ�)DUPV�,QF� 0DQXIDFWXULQJ ������ 

7'<�,QGXVWULHV�//& 0DQXIDFWXULQJ ������ 

&RXQW\�RI�8QLRQ 3XEOLF�$GPLQLVWUDWLRQ ������ 

+DUULV�7HHWHU 7UDGH��7UDQVSRUWDWLRQ�� � 
8WLOLWLHV ������ 

:DOPDUW�$VVRFLDWHV�,QF� 7UDGH��7UDQVSRUWDWLRQ�� � 
8WLOLWLHV ���-��� 

3LOJULP¶V�3ULGH�&RUSRUDWLRQ 0DQXIDFWXULQJ ���-��� 

&LW\�RI�0RQURH 3XEOLF�$GPLQLVWUDWLRQ ���-��� 

)RRG�/LRQ 7UDGH��7UDQVSRUWDWLRQ�� � 
8WLOLWLHV ���-��� 

&KDUORWWH�3LSH� �)RXQGU\�&RP� 
SDQ\ 0DQXIDFWXULQJ ���-��� 

&0&-8QLRQ +HDOWK�6HUYLFHV ���-��� 

/DUJHVW�7D[SD\HUV 

&RPSDQ\�1DPH %XVLQHVV�7\SH 3HUFHQWDJH�RI�7RWDO�$V� 
VHVVHG�9DOXDWLRQ 

8QLRQ�(OHFWULF�0HPEHUVKLS� 
&RUS� 8WLOLW\ ����� 

$OOHJKHQ\�7HFKQRORJLHV 0DQXIDFWXULQJ ����� 

XNH�3RZHU�&RUSRUDWLRQ 8WLOLW\ ����� 

&KDUORWWH�3LSH� �)RXQGU\�&R 0DQXIDFWXULQJ ����� 

3LHGPRQW�1DWXUDO�*DV 8WLOLW\ ����� 

&RQVROLGDWHG�0HWFR�,QF� 0DQXIDFWXULQJ ����� 

7LPH�:DUQHU�&DEOH�6RXWK� 
HDVW�//& 8WLOLW\ ����� 

*UHLQHU�%LR 2QH�1RUWK�$PHUL� 
FD 0DQXIDFWXULQJ ����� 

,$�0RQURH�3RSOLQ�//& /DQG�'HYHORSHU ����� 

&6;�7UDQVSRUWDWLRQ 7UDQVSRUWDWLRQ ����� 

7RWDO�$VVHVVHG�9DOXDWLRQ� 
RI�7RS���� ����� 

�ϴ 



 

 

 

 

 

 

 

 

 

 

 

 

 




 

 
 

)LVFDO�6XVWDLQDELOLW\� 
.HHSLQJ�8QLRQ�&RXQW\¶V�)LVFDO�+RXVH�LQ�2UGHU 

+RZ�GR�\RX�NQRZ�LI�WKH�&RXQW\¶V�ILQDQFHV�DUH�LQ�JRRG�VKDSH"�&RQVLGHULQJ�WKH�HFRQRPLF�SLWIDOOV�WKDW� 
LPSDFWHG�WKH�KRXVLQJ�LQGXVWU\�DQG�WKH�&RXQW\¶V�GHSHQGHQFH�RQ�DG�YDORUHP�WD[HV��ZKDW�LV�WKH�PHDVXUH�RI� 
SHUIRUPDQFH�DPRQJ�PXQLFLSDO�JRYHUQPHQWV"�%HORZ�DUH�WKH�SHUIRUPDQFH�PHDVXUHPHQW�WRROV�8QLRQ�&RXQW\� 
XVHV�WR�JDXJH�RXU�DQQXDO�UHVXOWV� 

0XQLFLSDO�&UHGLW�5DWLQJ 

6LPLODU�WR�D�SHUVRQDO�FUHGLW�VFRUH��WKH�&RXQW\�KDV�HQJDJHG� 
WKUHH�LQGHSHQGHQW�ERQG�UDWLQJ�DJHQFLHV�WR�PRQLWRU�WKH�&RXQW\¶V� 
FUHGLWZRUWKLQHVV��$�PXQLFLSDO�FUHGLW�UDWLQJ�KDV�D�GLUHFW�LPSDFW� 
RQ�WKH�&RXQW\¶V�DELOLW\�WR�VXFFHVVIXOO\�DWWUDFW�LQYHVWRUV��DQG� 
PRUH�LPSRUWDQWO\��DFKLHYH�WKH�ORZHVW�LQWHUHVW�UDWH�SRVVLEOH� 

'HEW 

7KH�%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�KDV�LGHQWLILHG�ILVFDO� 
VXVWDLQDELOLW\�DV�D�SULRULW\�ZLWK�JRRG�UHDVRQ��8QLRQ�&RXQW\¶V� 
UHVLGHQWLDO�JURZWK�LPSRVHG�VLJQLILFDQW�SUHVVXUH�RQ�WKH�EXGJHW� 
GXULQJ�WKH�SULRU�GHFDGH��UHTXLULQJ�DGGLWLRQDO�WD[HV�WR�SD\�IRU�GHEW�VHUYLFH�DVVRFLDWHG�ZLWK�QHZ�VFKRROV��7KHUH� 
DUH�OLPLWV�DQG�OLNH�PRVW�KRXVHKROGV��FRXQWLHV�GR�QRW�KDYH�WKH�DELOLW\�WR�FDVK�IXQG�VLJQLILFDQW�LQYHVWPHQWV��VR� 
IXQGV�DUH�UDLVHG�WKURXJK�GHEW�LVVXDQFH� 

%XGJHW 

³7KHUH�LV�QR�GLJQLW\�TXLWH�VR�LPSUHVVLYH��DQG�QR�RQH�LQGHSHQGHQFH�TXLWH�VR�LPSRUWDQW��DV�OLYLQJ�ZLWKLQ�\RXU� 
PHDQV´�-�&DOYLQ�&RROLGJH��7KH�XVH�RI�D�PRGLILHG��WDUJHW-EDVHG�EXGJHW�IRFXVHV�RQ�D�SURJUDPPDWLF�FRVW� 
DSSURDFK��DQG�1&�*HQHUDO�6WDWXWHV�UHTXLUH�D�EDODQFHG�EXGJHW��7KH�&RXQW\¶V�KLVWRULFDO�SHUIRUPDQFH�YHUVXV� 
EXGJHW�KDV�EHHQ�VRXQG�DQG�RIWHQ�EHWWHU�WKDQ�SURMHFWLRQ� 

)XQG�%DODQFH 

&RXQWLHV�SURYLGH�HVVHQWLDO�SXEOLF�VDIHW\�DQG�KHDOWK�VHUYLFHV�DQG�DUH�WKH�IURQW�OLQHV�GXULQJ�HPHUJHQFLHV�� 
&RXQWLHV�SUHSDUH�IRU�WKH�XQSODQQHG�E\�KDYLQJ�VDYLQJV�LQ�WKH�IRUP�RI�IXQG�EDODQFH��7KH�%RDUG�RI�&RXQW\� 
&RPPLVVLRQHU¶V�)XQG�%DODQFH�3ROLF\�HVWDEOLVKHV�D�EHQFKPDUN�RI�����RI�EXGJHWHG�H[SHQGLWXUHV��7KH� 
EHQFKPDUN�OHYHO�HQVXUHV�WKH�&RXQW\¶V�DELOLW\�WR�RSHUDWH�GXULQJ�QDWXUDO�GLVDVWHUV� 

)LQDQFLDO�3ODQQLQJ� 

8QGHUVWDQGLQJ�WKH�&RXQW\ V�ORQJ-WHUP�QHHGV�DQG�REOLJDWLRQV�LV�SDUDPRXQW�WR�SODQQLQJ�IRU�WKHLU�LPSDFWV�� 
:KHWKHU�DFFRXQWLQJ�IRU�UHWLUHPHQW�IXQGLQJ��KHDOWKFDUH��RU�EXLOGLQJ�PDLQWHQDQFH��LW�LV�LPSRUWDQW�WR�SODQ�WRGD\� 
IRU�WRPRUURZ¶V�QHHGV��� 

�ϵ 
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)LVFDO�6XVWDLQDELOLW\� 
�3URJUHVV 

7KH�&RXQW\�LV�D�PXWXDO�DVVHW�RI�DOO���������UHVLGHQWV�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�VHUYLFHV�WR�WKH�FROOHFWLYH� 
ZKROH��7KH�VHUYLFHV�SURYLGHG�E\�WKH�&RXQW\�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��ODZ�HQIRUFHPHQW�DQG�ILUH� 
SURWHFWLRQ��ZDWHU�DQG�VHZHU��SXEOLF�KHDOWK�DQG�VRFLDO�VHUYLFHV��WUDQVSRUWDWLRQ��ZDVWH�GLVSRVDO��DQG�IXQGLQJ�IRU� 
HGXFDWLRQ� 

&UHGLW�5DWLQJ 

7KH�&RXQW\�LV�SURXG�RI�WKH�$DD�$$$�$$$�FUHGLW�UDWLQJV��ZKLFK�VLJQLI\�WKH� 
KLJKHVW�UDWLQJV�SRVVLEOH�LQ�WKH�PXQLFLSDO�UDWLQJ�VFDOH��7KH�&RXQW\�UDWLQJ� 
KDV�QHYHU�EHHQ�GRZQJUDGHG��ZKLFK�LV�D�WHVWDPHQW�WR�LWV�FRQWLQXHG�ILQDQFLDO� 
VWDELOLW\��0RRG\¶V�DQG�)LWFK�ERWK�XSJUDGHG�WKH�&RXQW\�WR�$$$�$DD� 
1RYHPEHU�RI������IURP�$D��$$���6 3�XSJUDGHG�WKH�FRXQW\�WR�$$$�LQ�)<� 
�����IURP�$$�� 

'HEW 

7KH�&RXQW\�KDV��������PLOOLRQ�LQ�JHQHUDO�IXQG�GHEW�RXWVWDQGLQJ��RU�������� 
SHU�FDSLWD� 'XULQJ�)<������WKH�JHQHUDO�IXQG�GHEW�SRUWIROLR�UHDFKHG�LWV� 
PD[LPXP�RXWVWDQGLQJ�EDODQFH�RI������PLOOLRQ��$V�D�UHVXOW�RI�SURDFWLYH�GHEW� 
PDQDJHPHQW��DGYDQFHG�UHIXQG�RSSRUWXQLWLHV��ILVFDOO\�FRQVHUYDWLYH�GHEW� 
PDQDJHPHQW��DQG�HDUO\�GHEW�UHGHPSWLRQV��WKH�&RXQW\�GHFUHDVHG�WKH�RXWVWDQGLQJ�EDODQFH�E\��������PLOOLRQ�� 
7KH�&RXQW\�FRQWLQXHV�WR�ORRN�IRU�RSSRUWXQLWLHV�WR�OHVVHQ�WKH�GHEW�EXUGHQ�RQ�WKH�FLWL]HQV�ZKLOH�PDLQWDLQLQJ�D� 
ILVFDOO\�FRQVHUYDWLYH�GHEW�PDQDJHPHQW�DSSURDFK�ZKHQ�FRQVLGHULQJ�LVVXLQJ�QHZ�GHEW� 1HZ�JHQHUDO�IXQG�GHEW� 
ZDV�LVVXHG�LQ�)<������IRU�DXWKRUL]HG�YRWHU�DSSURYHG�JHQHUDO�REOLJDWLRQ�ERQGV�IRU�������PLOOLRQ�DQG�WZR-WKLUGV� 
JHQHUDO�REOLJDWLRQ�ERQG�IRU�������PLOOLRQ� � 

%XGJHW 
7KH�&RXQW\�LV�PDQGDWHG�E\�1RUWK�&DUROLQD�*HQHUDO�6WDWXWH�WR�SURYLGH�DQG�SDVV�D�EDODQFHG�EXGJHW��7KH� 
EXGJHW�SURYLGHV�JXLGDQFH�WR�WKH�&RXQW\�WR�PDNH�VXUH�VSHQGLQJ�LV�LQ�OLQH�ZLWK�UHYHQXHV��+LVWRULFDOO\��WKH� 
&RXQW\�KDV�SRVWHG�DERYH�DYHUDJH�UHYHQXHV��DQG�WULPPHG�H[SHQGLWXUHV�WKURXJKRXW�WKH�EXGJHW�\HDU���7KH� 
&RXQW\¶V�UHYHQXHV�KDYH�H[FHHGHG�H[SHQGLWXUHV� QRW�LQFOXVLYH�RI�WUDQVIHUV �LQ����RI�WKH�SDVW����ILVFDO�\HDUV� 

)XQG�%DODQFH 

7KH�%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�KDV�SDVVHG�UREXVW�SROLFLHV�RXWOLQLQJ�WKH�DSSURSULDWH�UHVHUYH�OHYHOV�WKH� 
&RXQW\�LV�H[SHFWHG�WR�PDLQWDLQ��+LVWRULFDOO\�WKLV�SHUFHQWDJH�ZDV�VHW�DW�����RI�*HQHUDO�)XQG�H[SHQGLWXUHV�� 
KRZHYHU��LQ�������WKH�%R&&�VWUHQJWKHQHG�WKLV�SRVLWLRQ�WR�����RI�EXGJHWHG�H[SHQGLWXUHV��� 

)LQDQFLDO�3ODQQLQJ� 

7KH�&RXQW\�XWLOL]HV�KLVWRULFDO�EXGJHW�DQDO\VLV��UHYHQXH�SURMHFWLRQV��ORQJ�UDQJH�JURZWK�PRGHOV�DQG�WKH�&DSLWDO� 
,PSURYHPHQW�3URJUDP�WR�GHWHUPLQH�IXWXUH�QHHGV��WLPLQJ��DQG�DFTXLVLWLRQ�RI�DVVHWV��7KH�&RXQW\�DOVR�XVHV� 
RXWVLGH�DFWXDULDO�VRXUFHV�IRU�FDOFXODWLRQV�RI�RWKHU�SRVWHPSOR\PHQW�EHQHILWV��KHDOWKFDUH�DQG�SHQVLRQ� 
REOLJDWLRQV�LQ�RUGHU�WR�SURDFWLYHO\�IXQG�IRU�IXWXUH�FRVWV�RQ�D�SUR-UDWD�EDVLV� 

�ϭϬ 



 

 

 

 

 

� �
 

 

 
 

*RYHUQPHQW-:LGH� 
6WDWHPHQWV 

7KH�JRYHUQPHQW-ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�D�UHYLHZ�RI�WKH�ILQDQFLDO�VWDQGLQJ�RI�8QLRQ�&RXQW\�DQG�SURYLGH� 
\HDU-RYHU-\HDU�FKDQJH�LQ�QHW�SRVLWLRQ��7KH\�DUH�EURNHQ�GRZQ�LQWR�WZR�GLVWLQFW�FDWHJRULHV—�JRYHUQPHQWDO� 
DFWLYLWLHV�DQG�EXVLQHVV�DFWLYLWLHV��7KH�&RXQW\¶V�JRYHUQPHQW-ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�RQ�D� 
PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��$GGLWLRQDO�LQIRUPDWLRQ�FDQ�EH�IRXQG�RQ�SDJH�&-��RI�WKH�)<������&$)5� 

%HORZ�LV�WKH�&RXQW\¶V�1HW�3RVLWLRQ�IRU�)<�������,W�GHPRQVWUDWHV�WKH�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�RZQHG�DQG� 
RZHG�E\�WKH�&RXQW\��LQ�DGGLWLRQ�WR�UHIOHFWLQJ�WKH�QHW�SRVLWLRQ�RI�HDFK�FDWHJRU\��� 

)RU�8QLRQ�&RXQW\��WKH�DVVHWV�LQ�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DUH�RXWZHLJKHG�E\�WKH�OLDELOLWLHV��\LHOGLQJ�D� 
QHJDWLYH�QHW�SRVLWLRQ��7KLV�LV�WKH�UHVXOW�RI�DVVHWV�ILQDQFHG�E\�WKH�&RXQW\��DQG�FRQYH\HG�WR�RWKHU�HQWLWLHV��� 
SULPDULO\�WKH�8QLRQ�&RXQW\�3XEOLF�6FKRRO�'LVWULFW� 

'XULQJ�WKH�SUHYLRXV�QLQH�\HDUV�WKH�&RXQW\�ILQDQFHG������PLOOLRQ��IRU�VFKRROV��DQG�ZKLOH�WKH�&RXQW\�FRQWLQXHV� 
WR�FDUU\�WKH�GHEW��WKH�DVVHWV� QDPHO\�WKH�EXLOGLQJV �ZHUH�FRQYH\HG�WR�WKH�'LVWULFW�FUHDWLQJ�D�OLDELOLW\�ZLWKRXW�D� 
PDWFKLQJ�DVVHW� 

'XULQJ�)<�������QHW�SRVLWLRQ�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQFUHDVHG�E\�����PLOOLRQ��WR�UHDFK�DQ�HQGLQJ�QHJDWLYH� 
EDODQFH�RI������PLOOLRQ��� 

�ϭϭ 



 

 

 

 

 

	  
	  

7RWDO�*RYHUQPHQW�)XQGV�5HYHQXHV� � 
([SHQGLWXUHV��+LWWLQJ�2XU�7DUJHWV� �7UHQGV 

7KH�&RXQW\�KDV�VXFFHVVIXOO\�PDQDJHG� 
H[SHQGLWXUHV�DQG�FRQVHUYDWLYHO\�EXGJHWHG� 
UHYHQXHV�LQ�RUGHU�WR�PDLQWDLQ�DGHTXDWH� 
UHVHUYHV�LQ�WKH�UHFHQW�SDVW��$V�D�UHVXOW�RI� 
WKHVH�HIIRUWV��WKH�&RXQW\¶V�VWDELOLW\�KDV� 
LPSURYHG��,Q�WKH�JUDSK�WR�WKH�ULJKW�\RX�FDQ� 
VHH�WKH�&RXQW\�KDV�VWD\HG�³LQ�WKH�EODFN�´� 
PHDQLQJ�UHYHQXHV�DUH�LQ�H[FHVV�RI� 
H[SHQGLWXUHV� 

$OWKRXJK�WKH�&RXQW\�KDG�H[SHULHQFHG� 
VLJQLILFDQW�GHFOLQHV�LQ�ORFDO�RSWLRQ�VDOHV�WD[� 
UHYHQXH�LQ�WKH�\HDUV�SULRU�WR�)<�������LW�KDV� 
VWHDGLO\�EHHQ�RQ�WKH�ULVH�VLQFH��,W�KDV� 
LQFUHDVHG�E\�������PLOOLRQ�VLQFH�)<�������� 

7KH�&RXQW\�KDV�DFKLHYHG� 
ULVLQJ�LQYHVWPHQW�HDUQLQJV�LQ� 
WKH�UHFHQW�\HDUV�GXH�WR� 
IDYRUDEOH�PDUNHW�WUHQGV�DQG� 
VWUDWHJLF�LQYHVWPHQW�LQ�ORQJ-
WHUP�ILQDQFLDO�DVVHWV��7KH� 
&RXQW\�DYRLGV�LQYHVWPHQWV� 
ZLWK�PDWXULWLHV�RI�PRUH�WKDQ� 
ILYH�\HDUV�DQG�HQVXUHV�LWV� 
LQYHVWPHQWV�DUH�UHODWLYHO\�ORZ� 
ULVN� 

�ϭϮ 



 

 




 

 

 

     

 

 *HQHUDO�)XQG 

7KH�*HQHUDO�)XQG�LV�WKH�&RXQW\ V�SULPDU\� 
RSHUDWLQJ�IXQG��,W�DFFRXQWV�IRU�DOO�ILQDQFLDO� 
UHVRXUFHV�RI�WKH�JHQHUDO�JRYHUQPHQW��ZLWK� 
WKH�H[FHSWLRQ�RI�WKRVH�UHTXLUHG�WR�EH� 
DFFRXQWHG�IRU�VHSDUDWHO\��VXFK�DV� 
EXVLQHVV-W\SH�DFWLYLWLHV��� 

7KH�SULPDU\�VRXUFHV�RI�UHYHQXHV�DUH�DG� 
YDORUHP�WD[HV�IROORZHG�E\�ORFDO�RSWLRQ� 
VDOHV�WD[��6LQFH�WKH�HFRQRPLF�GRZQWXUQ�LQ� 
������WKH�&RXQW\�KDV�H[SHULHQFHG�JURZWK� 
RI�WKH�ORFDO�RSWLRQ�VDOHV�WD[��)URP������WR� 
�����WKH�JURZWK�ZDV�DSSUR[LPDWHO\������ 
PLOOLRQ��RU������ 

'HVSLWH�VHHLQJ�D�GHFUHDVH�LQ�VDOHV�� 
VHUYLFHV��SHUPLWV�DQG�IHHV��DOO�RWKHU� 
UHYHQXHV�DQG�LQYHVWPHQW�HDUQLQJV� 
LQFUHDVHG�E\������PLOOLRQ��RU������ 

,Q�DGGLWLRQ�WR�EHLQJ�WKH�ODUJHVW�VRXUFH�RI� 
UHYHQXHV�LQ�WKH�&RXQW\��DG�YDORUHP�WD[HV� 
DUH�HVVHQWLDOO\�WKH�RQO\�UHYHQXH�VRXUFH� 
WKH�&RXQW\�KDV�WKH�DELOLW\�WR�LQFUHDVH�RU� 
GHFUHDVH�WKURXJK�WKH�VHWWLQJ�RI�WKH�WD[� 
UDWH��/RFDO�RSWLRQ�VDOHV�WD[�DQG�WKH�UHVW�RI� 
WKH�UHYHQXHV�DUH�HVVHQWLDOO\�EDVHG�RQ�WKH� 
PDUNHW��UHVLGHQWLDO�JURZWK��DQG�XVDJH���$V� 
D�UHVXOW�WKH�&RXQW\�KDV�OLWWOH�IOH[LELOLW\�WR� 
LQFUHDVH�UHYHQXHV�WKURXJKRXW�WKH�\HDU� 

8QLRQ�&RXQW\�H[SHULHQFHG�JURZWK�LQ� 
H[SHQGLWXUHV�LQ�)<�������'HEW�VHUYLFH�KDG� 
WKH�ODUJHVW�LQFUHDVH�DW�������PLOOLRQ��ZKLFK�LV�DQ�LQFUHDVH�RI�����IURP�)<�������7KLV�LV�GXH�WR�QXPHURXV�GHEW� 
IXQGHG�LQYHVWPHQWV�ZLWKLQ�WKH�&RXQW\�VXFK�DV�EXLOGLQJV�DQG�LPSURYHPHQWV�DQG�WKH�HDUO\�UHGHPSWLRQ�RI���0�LQ� 
RXWVWDQGLQJ�JHQHUDO�REOLJDWLRQ�ERQGV�LQ�)<������ 

�ϭϯ 



 

 

 

� �

 

 

 

 
	  

*HQHUDO�)XQG� 
6RXUFHV� �8VH 

/LNH�WKH�PDMRULW\�RI�1RUWK�&DUROLQD�FRXQWLHV�� 
8QLRQ�&RXQW\�UHOLHV�KHDYLO\�RQ�DG�YDORUHP� 
WD[HV��ZKLFK�DUH�WKH�WD[HV�FROOHFWHG�E\�WKH� 
&RXQW\�RQ�SK\VLFDO�DQG�SHUVRQDO�SURSHUW\�� 
EDVHG�RQ�LWV�HVWLPDWHG�YDOXH��,Q�)<�������DG� 
YDORUHP�WD[�UHYHQXH�DFFRXQWHG�IRU����SHUFHQW�RI� 
DOO�UHYHQXHV�FROOHFWHG�E\�WKH�*HQHUDO�)XQG��7KH� 
QH[W�ODUJHVW�VLQJOH�UHYHQXH�VRXUFH�ZDV�ORFDO� 
RSWLRQ�VDOHV�WD[��ZKLFK�EURXJKW�LQ�MXVW�RYHU���� 
SHUFHQW�RI�DOO�UHYHQXHV�ODVW�\HDU��� 

2Q�WKH�H[SHQGLWXUH�VLGH��ZH�KDYH�EURNHQ� 
RXW�WKH�XVHV�LQ�D�EURDG�VSHFWUXP�� 
(GXFDWLRQDO�IXQGLQJ�FRQWLQXHV�WR�EH�WKH� 
ODUJHVW�FRVW�ZLWKLQ�WKH�&RXQW\��:LWK� 
URXJKO\��������VWXGHQWV��RU�QHDUO\�RQH�LQ� 
HYHU\�ILYH�UHVLGHQWV�RI�WKH�&RXQW\� 
DWWHQGLQJ�SULPDU\�VFKRRO�RU�6RXWK� 
3LHGPRQW�&RPPXQLW\�&ROOHJH��HGXFDWLRQ� 
FRQWLQXHV�WR�GULYH�H[SHQGLWXUHV��� 

7KH�GUDPDWLF�SRSXODWLRQ�JURZWK�� 
FRPELQHG�ZLWK�WKH�QXPEHU�RI�VWXGHQWV� 
PHQWLRQHG�DERYH��UHTXLUHG�D�OHYHO�RI� 
FDSLWDO�IXQGLQJ�WKDW�FRXOG�RQO\�EH� 
DFFRPSOLVKHG�WKURXJK�GHEW�IXQGLQJ�� 
7RGD\�� FRPELQHG �GHEW�VHUYLFH�UHPDLQV� 
WKH�VHFRQG�ODUJHVW�H[SHQGLWXUH�RI�WKH� 

FRXQW\��DORQJ�ZLWK�SXEOLF�VDIHW\�DW����SHUFHQW�� 

3XEOLF�6DIHW\�DQG�+XPDQ�6HUYLFHV�ERWK�UHTXLUH�VLJQLILFDQW�IXQGLQJ�GXH�WR�WKH�VHUYLFHV�WKH\�SURYLGH��/DZ� 
HQIRUFHPHQW��ILUH�DQG�(06�UHPDLQ�GLOLJHQW�DQG�SUHSDUHG�WR�SURWHFW�DQG�VHUYH�RXU�UHVLGHQWV�LQ�QHHG��)XQGLQJ� 
LV�HVWDEOLVKHG�IRU�QHZ�HTXLSPHQW��WUDLQLQJ�DQG�EHWWHU�DSSDUDWXV�� 

�ϭϰ 



 

 

 

 $�5HYLHZ�RI�WKH�&RXQW\¶V�'HEW 

7KH�&RXQW\�KDV�LVVXHG�GHEW�IRU�D�YDULHW\�RI�FDSLWDO�SURMHFWV�WR�IXOILOO�FDSLWDO�QHHGV�GXULQJ�SULRU�\HDUV��&DSLWDO� 
SURMHFWV�WKDW�ZHUH�FRPSOHWHG�ZLWK�GHEW�SURFHHGV�LQFOXGH�VFKRROV��OLEUDULHV��SDUNV��DJULFXOWXUH�DQG�FRQIHUHQFH� 
FHQWHU��ZDWHU�DQG�VHZHU�LQIUDVWUXFWXUH��MDLO��SXEOLF�VDIHW\��HPHUJHQF\�FRPPXQLFDWLRQV�HTXLSPHQW��DQG�FRXUW� 
IDFLOLWLHV��� 

�ϭϱ 



 

 

 

 

 

   

   

   

   

 

*HQHUDO�)XQG�'HEW 

7KH�SLH�FKDUW�LOOXVWUDWHV�D�EUHDNGRZQ�RI�GHEW�� 
VKRZLQJ�WKH�FXUUHQW�SHUFHQWDJH�EDODQFHV�E\� 
XVH��$SSUR[LPDWHO\����SHUFHQW�RI�WKH�&RXQW\¶V� 
RXWVWDQGLQJ�WD[�EDFNHG�GHEW�SRUWIROLR�LV�IRU� 
8QLRQ�&RXQW\�3XEOLF�6FKRROV��7KLV�LV�D� 
FRPELQHG�UHVXOW�RI�WKH�WHQXUH�RI�WKH�GHEW��DQG� 
WKH�PDMRULW\�RI�WKH�VFKRRO�GHEW�WKDW�ZDV�LVVXHG� 
LQ�WKH�SUHYLRXV����\HDUV��'HEW�VHUYLFH�LV� 
YLHZHG�DV�D�QHFHVVDU\�WRRO�DPRQJ�PXQLFLSDO� 
JRYHUQPHQWV�EHFDXVH�IHZ�PXQLFLSDOLWLHV�KDYH� 
WKH�DELOLW\�WR�FDVK�IXQG�ODUJH�SURMHFWV��7KH� 
UDWLQJ�DJHQFLHV�XQGHUVWDQG�WKLV��EXW�GLVFRXQW�D� 
UDWLQJ�LI�WKH�GHEW�VHUYLFH�DV�D�SHUFHQWDJH�RI� 
H[SHQGLWXUHV�EHFRPHV�WRR�KLJK��8QLRQ�&RXQW\�KDV�EHHQ�DFWLYHO\�ZRUNLQJ�WR�PLWLJDWH�GHEW�VHUYLFH�ZKLOH� 
VDYLQJ�UHVLGHQWV�IXQGV�DQG�ZRUNLQJ�WRZDUGV�UHGXFLQJ�WKH�GHEW���'HEW�DV�D�SHUFHQWDJH�RI�H[SHQGLWXUHV� 
FRQWLQXHV�WR�GHFOLQH�IURP�WKH�SHDN�LQ������RI������SHUFHQW�DQG�KDV�GHFOLQHG�E\�����SHUFHQW�RYHU�WKH�ODVW��� 
\HDUV� 

ΎΎ�ŽŶĚ�ƌĂƟŶŐƐ�ŝŶĚŝĐĂƚĞ�ĐƌĞĚŝƚ�ƋƵĂůŝƚǇ�ĂŶĚ�ĮŶĂŶĐŝĂů�ƐƚƌĞŶŐƚŚ�ŽĨ�ƚŚĞ� 
ŝƐƐƵĞƌ͘�dǇƉŝĐĂůůǇ͕�ďŽŶĚƐ�ǁŝƚŚ�ŚŝŐŚĞƌ�ƌĂƟŶŐƐ�ƌĞŇĞĐƚ�Ă�ƐƚƌŽŶŐ��������� 
ůŝŬĞůŝŚŽŽĚ�ƚŚĞ�ŝƐƐƵĞƌ�ŝƐ�ĂďůĞ�ƚŽ�ƌĞƉĂǇ�ƚŚĞ�ďŽŶĚ͛Ɛ�ƉƌŝŶĐŝƉĂů�ĂŶĚ����� 
ŝŶƚĞƌĞƐƚ�ŝŶ�Ă�ƟŵĞůǇ�ĨĂƐŚŝŽŶ͘ 

*HQHUDO�2EOLJDWLRQ�%RQG�5DWLQJV 

5DWLQJ $JHQF\ 6LQFH 

$DD 0RRG\¶V�,QYHVWRUV�6HUYLFHV )<����� 

$$$ 6WDQGDUG�DQG�3RRU¶V )<����� 

$$$ )LWFK�5DWLQJV )<����� 

�ϭϲ 



 

 

 

� �  

 

  

  

  

  

 

   

   

   

   

 

(QWHUSULVH�'HEW 

7KH�&RXQW\�KDV�LVVXHG�HQWHUSULVH�V\VWHP�GHEW�IRU�ZDWHU�DQG�VHZHU�FDSLWDO�LPSURYHPHQWV�WKURXJKRXW�WKH�SULRU� 
ILVFDO�\HDUV��� 

7KH�XWLOLW\�V\VWHP�KDV�IRXU�UHYHQXH�ERQG�LVVXHV� 
RXWVWDQGLQJ�DQG�D�&OHDQ�:DWHU�5HYROYLQJ�/RDQ�IURP� 
1RUWK�&DUROLQD�'HSDUWPHQW�RI�(QYLURQPHQWDO�1DWXUDO� 
5HVRXUFHV� 1&�'(15 ��� 

7KH�GHEW�LVVXHG�EHQHILWWHG�WKH�V\VWHP�DQG�UDWH�SD\HUV�E\� 
SURYLGLQJ�FDSLWDO�IXQGLQJ�IRU�SURMHFWV�VXFK�DV�� 

· &DWDZED�5LYHU�:DWHU�7UHDWPHQW�3ODQW 

· ���0LOH�:DVWH�:DWHU�7UHDWPHQW�3ODQW 

· :DWHU�SUHVVXUH��GLVWULEXWLRQ�DQG�FROOHFWLRQ�V\VWHPV 

· &URRNHG�&UHHN�+HDGZRUNV�,PSURYHPHQWV 

(QWHUSULVH�6\VWHP�%RQG�5DWLQJV 

5DWLQJ $JHQF\ 6LQFH 

$D� 0RRG\¶V�,QYHVWRUV�6HUYLFHV )<����� 

$$� 6WDQGDUG�DQG�3RRU¶V )<����� 

$$ )LWFK�5DWLQJV )<����� 

�ϭϳ 



 

 

 

	  (QWHUSULVH�5HYHQXH� �([SHQVHV 

7KH�(QWHUSULVH�)XQGV�LQFUHDVHG�UHYHQXHV�E\�DSSUR[LPDWHO\����PLOOLRQ�RYHU�)<�������7KLV�LQFOXGHV�UHYHQXH� 
RI������PLOOLRQ�IURP�ZDWHU�DQG�VHZHU�XWLOLW\�RSHUDWLRQV�DQG������PLOOLRQ�IURP�VROLG�ZDVWH�RSHUDWLRQV��7KH�ZDWHU� 
DQG�VHZHU�V\VWHP�FRQWLQXHV�WR�JURZ�WKH�FXVWRPHU�EDVH��ERWK�WKURXJK�QHZ�GHYHORSPHQW�DQG�WKH�OLQH� 
H[WHQVLRQV� 

�ϭϴ 



 

 

� �

 

  

 

  

 	  

  

 	  

  

  

  

 

 

 

  

  

  

  

  

  

  

  

  

  

  

 

 

 

 

� � &DSLWDO�,PSURYHPHQW�3URJUDP� &,3 

7KH�$GRSWHG�)<������WR������8QLRQ�&RXQW\�&DSLWDO�,PSURYHPHQW�3URJUDP� &,3 �LV�PDGH�XS�RI�WZR� 
FRPSRQHQWV�DQG�WRWDOV�������ELOOLRQ�GXULQJ�WKH�VL[-\HDU�SODQ��0DMRU�SURJUDPV�SURMHFWHG�IRU�IXWXUH�\HDUV�LQ�WKH� 
&,3������ 

*HQHUDO�&DSLWDO�3URJUDP 

*HQHUDO�&DSLWDO�3URJUDP�SURYLGHV�WKH�VL[-\HDU�FDSLWDO� 
SODQ�IRU�QRQ-XWLOLW\�DFWLYLW\�&RXQW\�SURMHFWV��LQFOXGLQJ� 
6RXWK�3LHGPRQW�&RPPXQLW\�&ROOHJH�� 

· (PHUJHQF\�0DQDJHPHQW 

· )DFLOLWLHV�0DLQWHQDQFH� �5HQHZDO 

· )LUHDUPV�7UDLQLQJ�5DQJH 

· -DLO�5HSODFHPHQW� �([SDQVLRQ 

· /DZ�(QIRUFHPHQW�)DFLOLWLHV�5HSODFHPHQW�([SDQVLRQ 

· /LEUDU\�%XLOGLQJ��([SDQVLRQ�DQG�'HYHORSPHQW 

· 6RXWK�3LHGPRQW�&RPPXQLW\�&ROOHJH�([SDQVLRQ 

ϭϮ�DŝůĞ�tĂƐƚĞǁĂƚĞƌ�dƌĞĂƚŵĞŶƚ�WůĂŶƚ 

3XEOLF�:RUNV�&DSLWDO�3URJUDP 

7KH�3XEOLF�:RUNV�&DSLWDO�3URJUDP�SURYLGHV�WKH�VL[-\HDU� 
FDSLWDO�SODQ�IRU�WKH�ZDWHU�DQG�ZDVWHZDWHU�XWLOLW\�SURJUDP� 

· &DWDZED�5LYHU�:DWHU�7UHDWPHQW�3ODQW�,PSURYHPHQWV 

· &URRNHG�&UHHN�%DVLQ�,PSURYHPHQWV 

· (DVWVLGH�:DVWHZDWHU�,PSURYHPHQWV 

· /RZHU�&URRNHG�&UHHN�:5) 
&ŝƌŝŶŐ�ZĂŶŐĞ 

· 7ZHOYH�0LOH�&UHHN�::73�6\VWHP�,PSURYHPHQWV 

· 9DULRXV�5HKDELOLWDWLRQ�DQG�5HSODFHPHQWV 

· :HVW�=RQH�,PSURYHPHQWV 

· <DGNLQ�:DWHU�6XSSO\� 

· ����=RQH�,PSURYHPHQWV 

· ����6RXWK�=RQH�,PSURYHPHQWV 

· ����:HVW�=RQH�,PSURYHPHQWV 

)RU�PRUH�LQIRUPDWLRQ��UHIHUHQFH�WKH�&,3�RQ�RXU�ZHEVLWH� ZĞŶĚĞƌŝŶŐ�ŽĨ�ŶĞǁ�/ŶƚĂŬĞ�Θ�WƵŵƉŝŶŐ�^ƚĂƟŽŶ 

�ϭϵ 



 

 

 

 

 

	  
 

(PSOR\PHQW� �3RSXODWLRQ 
'HPRJUDSKLFV 

$V�HYLGHQFHG�E\�WKH�JUDSKV��WKH� 
&RXQW\�KDV�H[SHULHQFHG�VLJQLILFDQW� 
JURZWK�DQG�ZDV�DIIHFWHG�E\�WKH� 
HFRQRPLF�VKLIW�RYHU�WKH�SDVW�GHFDGH�� 
7KH�&RXQW\�KDV�KLVWRULFDOO\�IDUHG�ZHOO�� 
H[SHULHQFLQJ�ORZHU�WKDQ�VWDWH�DQG� 
QDWLRQDO�XQHPSOR\PHQW�DYHUDJHV� 
GXULQJ�VWDEOH�HFRQRPLF�WLPHV��'XULQJ� 
WLPHV�RI�LQFUHDVHG�HFRQRPLF�WHQVLRQ�� 
WKH�&RXQW\�H[SHULHQFHV�IDVWHU�WKDQ� 
DYHUDJH�XQHPSOR\PHQW�FKDQJHV��\HW� 
DGDSWV�TXLFNHU�DV�MREV�EHFDPH� 
DYDLODEOH�DJDLQ� 

7KH����SHUFHQW�LQFUHDVH�LQ�SRSXODWLRQ� 
\LHOGHG�JURZLQJ�SDLQV�LQ�WKH�HDUO\� 
����¶V��\HW�WKH�&RXQW\�DGMXVWHG�E\� 
DGGUHVVLQJ�QHFHVVDU\�LQIUDVWUXFWXUH�� 
7KH�&RXQW\�MXVW�HQGHG�WKH�VORZHVW��� 
\HDU�JURZWK�F\FOH�VLQFH�WKH�����¶V� 
DQG��EHQHILWWHG�IURP�WKH�VORZGRZQ�� 
7KH�VORZGRZQ�DOORZHG�WKH�&RXQW\�WR� 
FDWFK�XS�ZLWK�WKH�QHHGV�RI�WKH� 
UHVLGHQWV� 

�ϮϬ 



 

 

 

 

� �

 

	  

&RPSDULVRQ�ZLWK� 

2WKHU�&RXQWLHV 

:KLOH�\HDU-RYHU-\HDU� <2< �FRPSDULVRQ�FDQ� 
SURYLGH�JRRG�LQGLFDWRUV�RI�ILQDQFLDO�KHDOWK��LW� 
LV�DOVR�KHOSIXO�WR�VHH�KRZ�RXU�&RXQW\�UDQNV� 
DV�FRPSDUHG�WR�RWKHU�VLPLODU-VL]HG�HQWLWLHV�� 
%HORZ�DUH�FKDUWV�WKDW�VKRZ�ZKHUH�8QLRQ� 
&RXQW\�IDOOV�LQ�WKHVH�FRPSDULVRQV�� 

6RXUFH��1&$&&�%XGJHW� �7D[�6XUYH\�����-���� 

�Ϯϭ 



 

 

 

 

 

 

 

  

 

 

  

 

 *RLQJ�)RUZDUG 

:KLOH�WKH�ILQDQFLDO�UHVXOWV�IRU�WKH�\HDU�HQGHG�-XQH����������ZHUH�SRVLWLYH��LW�LV�DQWLFLSDWHG�WKDW�WKH�&RXQW\�ZLOO� 
FRQWLQXH�WR�H[SHULHQFH�JURZWK�LQ�SRSXODWLRQ�ZKLFK�LQFUHDVHV�GHPDQG�IRU�SXEOLF�VHUYLFHV��VXFK�DV�ODZ� 
HQIRUFHPHQW��HGXFDWLRQ�DQG�XWLOLWLHV��7KH�ILQDQFLDO�PDQDJHPHQW�RI�WKH�&RXQW\�ZLOO�FRQWLQXH�WR�IRFXV�RQ�ILYH� 
NH\�FRPSRQHQWV�� 

· )LVFDO�6XVWDLQDELOLW\�–�)LQGLQJ�ORQJ-WHUP�VXVWDLQDEOH�VROXWLRQV�IRU�WKH�FKDQJLQJ�QHHGV�RI�WKH�FRPPXQLW\�� 
ZKLOH�PDNLQJ�VRXQG�ILQDQFLDO�GHFLVLRQV�LV�D�WKHPH�WKDW�LV�LQWHUZRYHQ�WKURXJKRXW�WKH�DGRSWHG�RSHUDWLQJ� 
DQG�FDSLWDO�EXGJHW��:KHWKHU�WKURXJK�FRQVROLGDWLRQ�RI�VHUYLFHV��UHRUJDQL]DWLRQ�RU�WKH�LQYHVWPHQW�LQ� 
LQIUDVWUXFWXUH��WKH�ORQJ-WHUP�VXVWDLQDELOLW\�RI�HDFK�GHFLVLRQ�SRLQW�LV�DQDO\]HG� 

· 7UDQVSDUHQF\�–�7UDQVSDUHQF\�LV�D�FRUH�YDOXH�RI�8QLRQ�&RXQW\�DQG�WKH�&RXQW\�VWULYHV�WR�SDUWQHU�ZLWK�RXU� 
UHVLGHQWV�WKURXJKRXW�WKH�EXGJHW�DQG�ILQDQFLDO�UHSRUWLQJ�SURFHVV��6WDII�ZRUNV�WR�GHYHORS�GRFXPHQWV�DQG� 
LQIRUPDWLRQ�IRU�SXEOLF�FRQVXPSWLRQ�WKDW�DUH�PHDQLQJIXO�DQG�HDVLO\�XQGHUVWRRG� 

· 6WHZDUGVKLS�–�0DLQWDLQLQJ�WKH�DVVHWV�DQG�UHVRXUFHV�WKH�UHVLGHQWV�KDYH�HQWUXVWHG�WR�WKH�&RXQW\� 

· 5HVSRQVLYHQHVV�–�7KH�&RXQW\�LV�H[SHULHQFLQJ�G\QDPLF�VHUYLFH�GHPDQGV��7KH�&RXQW\�FRQWLQXHV�WR�DGDSW� 
LWV�VHUYLFH�RIIHULQJV�WR�DGGUHVV�WKH�FKDQJLQJ�QHHGV�RI�WKH�UHVLGHQWV��ZKLOH�FRQWLQXLQJ�WR�UHIOHFW� 
RUJDQL]DWLRQDO�UHVSRQVLYHQHVV� 

· %DODQFH�–�)LQDQFLDO�EDODQFH�DQG�EDODQFHG�VHUYLFH�SURYLVLRQ�WR�DOO�UHVLGHQWV� 

7KURXJK�WKHVH�ILYH�FRPSRQHQWV��WKH�&RXQW\�FDQ�HQVXUH�VRXQG�ILQDQFLDO�PDQDJHPHQW�DQG�EXGJHWDU\� 
SUDFWLFHV�DV�ZHOO�DV�FRQWLQXHG�ILQDQFLDO�VWDELOLW\�� 

�ϮϮ 
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 *RYHUQPHQWDO�$FFRXQWLQJ�7HUPV 

$FFUXDO�EDVLV�RI�DFFRXQWLQJ�LV�WKH�PHWKRG�RI�DFFRXQWLQJ�WKDW�UHFRJQL]HV�WKH�ILQDQFLDO�HIIHFW�RI� 
WUDQVDFWLRQV��HYHQWV�ZKHQ�WKH\�DUH��LQFXUUHG�UDWKHU�WKDQ�DW�WKH�WLPH�ZKHQ�FDVK�LV�UHFHLYHG�RU�GLVEXUVHG� 

$VVHWV�DUH�UHVRXUFHV�ZLWK�SUHVHQW�VHUYLFH�FDSDFLW\�WKDW�WKH�&RXQW\�FRQWUROV��)RU�H[DPSOH��FDVK�IURP� 
WD[HV�SDLG�E\�FLWL]HQV�LV�DQ�DVVHW�WKDW�FDQ�EH�SXW�WR�XVH�WR�SURYLGH�SXEOLF�VDIHW\� 

&DSLWDO�DVVHWV�DUH�WDQJLEOH�RU�LQWDQJLEOH�QRQILQDQFLDO�DVVHWV�WKDW�KDYH�DQ�LQLWLDO�XVHIXO�OLIH�RI�PRUH� 
WKDQ�RQH�\HDU�DQG�DUH�XVHG�LQ�SURYLGLQJ�VHUYLFHV�IRU�WKH�&RXQW\�DQG�LWV�UHVLGHQWV� 

&KDQJH�LQ�QHW�SRVLWLRQ�UHSUHVHQWV�WKH�LQFUHDVH�RU�GHFUHDVH�LQ�QHW�SRVLWLRQ�RYHU�WKH�SUHYLRXV�\HDU�� 

&XUUHQW�DVVHWV�LQFOXGH�FDVK�RU�QHDU�FDVK�LWHPV�WKDW�FDQ�EH�XVHG�WR�OLTXLGDWH�OLDELOLWLHV�GXH�ZLWKLQ�D� 
\HDU� 

'HIHUUHG�LQIORZV�RI�UHVRXUFHV�LV�DQ�DFTXLVLWLRQ�RI�QHW�SRVLWLRQ� LQIORZ�RI�UHVRXUFHV�GXULQJ�WKH�\HDU �E\� 
WKH�&RXQW\�WKDW�LV�DSSOLFDEOH�WR�D�IXWXUH�UHSRUWLQJ�SHULRG� 

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�LV�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�E\�WKH�&RXQW\� RXWIORZ�RI�UHVRXUFHV� 
GXULQJ�WKH�\HDU �WKDW�LV�DSSOLFDEOH�WR�D�IXWXUH�UHSRUWLQJ�SHULRG� 

)XQG�EDODQFH�GHQRWHV�WKH�GLIIHUHQFH�EHWZHHQ�IXQG�DVVHWV��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��OLDELOLWLHV�� 
DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�LQ�JRYHUQPHQWDO�IXQGV�EDODQFH�VKHHWV� 

*RYHUQPHQW-ZLGH�UHSRUWLQJ�SURYLGHV�DQ�DJJUHJDWH�YLHZ�RI�WKH�&RXQW\¶V�ILQDQFLDO�DFWLYLWLHV�E\� 
FRQVROLGDWLQJ�ERWK�WKH�JRYHUQPHQWDO�DQG�EXVLQHVV�W\SH�DFWLYLWLHV�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ� 

/LDELOLWLHV�DUH�SUHVHQW�REOLJDWLRQV�RI�WKH�&RXQW\�WR�VDFULILFH�UHVRXUFHV�WKDW�LW�KDV�OLWWOH�RU�QR�GLVFUHWLRQ� 
WR�DYRLG��VXFK�DV��WKH�DPRXQWV�WKH�&RXQW\�RZHV�WR�VXSSOLHUV�DQG�FUHGLWRUV� 

/RQJ-WHUP�OLDELOLWLHV�LQFOXGH�LWHPV�VXFK�DV�ERQGV��ORDQV��FRPSHQVDWHG�DEVHQFHV��SHQVLRQ�OLDELOLWLHV� 
DQG�RWKHU�&RXQW\�REOLJDWLRQV��W\SLFDOO\�GXH�EH\RQG�WKH�FXUUHQW�UHSRUWLQJ�SHULRG� 

0RGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�LV�WKH�PHWKRG�RI�DFFRXQWLQJ�XVHG�LQ�JRYHUQPHQWDO�IXQGV�ZKHUH� 
UHYHQXHV�DUH�QRW�UHFRJQL]HG�XQWLO�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH��([SHQGLWXUHV�DUH�UHFRJQL]HG�LQ� 
WKH��SHULRG�ZKHQ�WKH�OLDELOLW\�LV�OLTXLGDWHG�UDWKHU�WKDQ�LQFXUUHG� 

�Ϯϯ 
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� �

 

 
� � 
*RYHUQPHQWDO�$FFRXQWLQJ�7HUPV 
FRQWLQXHG 

1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�LV�WKH�SRUWLRQ�RI�QHW�SRVLWLRQ�WKDW�UHSUHVHQWV�WKH�&RXQW\¶V�HTXLW\� 
LQWHUHVW�LQ�LWV�FDSLWDO�DVVHWV� FDSLWDO�DVVHWV�OHVV�WKH�DPRXQW�RI�GHEW�XVHG�WR�DFTXLUH�WKHP � 

1HW�SRVLWLRQ�LV�WKH�UHVLGXDO�RI�DOO�RWKHU�ILQDQFLDO�VWDWHPHQW�HOHPHQWV�LQ�DFFUXDO�EDVLV�VWDWHPHQW�RI�QHW� 
SRVLWLRQ��WKH�GLIIHUHQFH�EHWZHHQ�DVVHWV��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��OLDELOLWLHV��DQG�GHIHUUHG�LQIORZV�RI� 
UHVRXUFHV� 

5HVWULFWHG�QHW�SRVLWLRQ�LV�WKH�SRUWLRQ�RI�QHW�SRVLWLRQ�VXEMHFW�WR�H[WHUQDO�UHVWULFWLRQV� H�J��VWDWH�ODZ�� 
ERQG�FRYHQDQWV��HWF� � 

6WDWHPHQW�RI�DFWLYLWLHV�UHSRUWV�ERWK�JRYHUQPHQWDO�DQG�EXVLQHVV-W\SH�DFWLYLWLHV�XVLQJ�WKH�DFFUXDO�EDVLV�RI� 
DFFRXQWLQJ�VKRZLQJ�WKH�&RXQW\¶V�WRWDO�H[SHQVHV�DQG�WKH�H[WHQW�RI�IXQGLQJ�IURP�SURJUDP�UHYHQXHV�DQG� 
JHQHUDO�UHYHQXHV� 

8QUHVWULFWHG�QHW�SRVLWLRQ�LV�WKH�SRUWLRQ�RI�QHW�SRVLWLRQ�QRW�WLHG�WR�FDSLWDO�DVVHWV�RU�VXEMHFW�WR�OHJDO� 
UHVWULFWLRQV��KHQFH��DYDLODEOH�WR�EH�SURJUDPPHG�IRU�VHUYLFHV� 

<HDU-RYHU-\HDU� <R< �LV�D�PHWKRG�RI�HYDOXDWLQJ�WZR�RU�PRUH�PHDVXUHG�HYHQWV�WR�FRPSDUH�WKH�UHVXOWV� 
DW�RQH�WLPH�SHULRG�ZLWK�WKRVH�RI�D�FRPSDUDEOH�WLPH�SHULRG�RQ�DQ�DQQXDOL]HG�EDVLV��<R<�SHUIRUPDQFH�LV� 
IUHTXHQWO\�XVHG�E\�LQYHVWRUV�VHHNLQJ�JDXJH�ZKHWKHU�D�FRPSDQ\¶V�ILQDQFLDO�SHUIRUPDQFH�LV�LPSURYLQJ�RU� 
ZRUVHQLQJ�� 

�Ϯϰ 



 

 

 
 

 
 

 

 

 

8QLRQ�&RXQW\��1RUWK�&DUROLQD�9LVLRQ�6WDWHPHQW� 

7KURXJK�FRQWLQXLW\�RI�OHDGHUVKLS�DQG�GLUHFWLRQ��DQG�EXLOW�XSRQ�FRQVHQVXV�RI�WKH�FRPPXQLW\��ZH� 
LGHQWLI\�DQG�LPSOHPHQW�VWUDWHJLHV��SURJUDPV��DQG�VHUYLFHV�QHFHVVDU\�WR�SURPRWH�DQG�VXVWDLQ�WKH� 

TXDOLW\�RI�OLIH�DQG�OLIHVW\OHV�XQLTXH�WR�8QLRQ�&RXQW\� 

8QLRQ�&RXQW\��1RUWK�&DUROLQD�_�����1RUWK�0DLQ�6WUHHW�_�0RQURH�1&������ 
2IILFH�RI�WKH�&RXQW\�0DQDJHU������������� 

2IILFH�RI�WKH�&KLHI�)LQDQFLDO�2IILFHU������������� 
ZZZ�XQLRQFRXQW\QF�JRY 

�Ϯϱ 



 

 

�Ϯϲ 




